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06 Oecmber 2006 Liberty Capital 

companies Mmmioned ( P r m  as of 05 DSC 06) 
Liberiy Capltal (LCAPA, $89.00, NEUTWL [VI, TP $84.60, OVERWEIGHT) 
News Corp. (NWS. $21.97. OUTPERFORM, TP $26 00, OVERWEIGHT) 
l ime Warner. 1172 JTWX. $20.56, OUTPERFORM, TP $25.00, OVERWEIGHT) 

Disclosure Appendix 
Important Global Disclosures 

Willim 8. DreWy 8 Jolanla Marojada each cemfy. with respect to the cwnpanies a SecurAies that he or 
she analyzes b h a l  (1) the W s  expressed in this report accurately r e k t  ha or her personal views about 
all d the subject companies and seendies and 12) m part of hrs ci her compensation was. IS a will be 
directly or indirectly related lo Lhe specific recommendations a views expressed in this report. 
See the Conpanies Mwthed sectim for full company names. 

_- %Year Price, Target Price and Ratlng Change Hlatory Chart for LCAPA 
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Analysts' stock ratings are defined as follows'*: 
Ouprform: The stock's lotal reurn is enpened to exceed the industry average' by at leas1 10.15% [of 
m e .  dependilg on perceived risk) over the next 12 monlhs. 
h a t  The stacks total return is expected to be in line with the induslry average' (range ol tlO%) over 
the nexl 12 months. 
Undaprfonn": The stock's total relurn i s  expected to underpwform the inchso average' by 10.1 5% a 
more over the next 12 months. 

'The industry average relers lo awage roral rem d fhe ana!vsl's i n d q  coverage universe 
lexcepc Hlth respecr io &&/Pacas Lam America and Emersing Ma&%, where st& r-s are 
rebW lo UE reh?vanl coumy index, 2nd Cfedit Slrkse Small and Mid-Cap Advisor slocks W e  slock 
ratings are rdative lo the rwonal Credit Suisse SmaY and Md-Cap A&SM invesrmtw univene. 
"h, ai? ellon lo achieve a m a e  balmced msihthn of sf& rarings the Finn has requesled lhar 
a r w ~ r s  maintain ar least 15% d rhen raled cowage universe as Underperfam. TMs gvideline is 
s u b j m  lo change dependkg on several fmm. including general marfief con#tim~s. 
'*'Far AusIfafian and New Zealand slocks a 7.5% threshoki replaces the 70% level in all Wee ralmg 
deiiniliom. wilh a rquiedqeiiyrmn overlay applied. 

Rmricled In cenain circumstances. Credil Suisse @cy andlw applicable law and regulatbns preclude 
cwtain Wws d c m n k a l i c m s .  inclui%w an investment recommendation. durim lhe course of Cledll 
~ume~s'engaqemcnt man mrestmem b&rq ua_nsacton a M  m cmam mer orcu;;lrtances 
VolaIiSly Micatot M. A s t a k  is demed as Mblie 11 the stock pice has moved up DT down by 20% OT 
m e  in a mcnh in a1 least 8 of the past 24 months a Uie anaiyst erpecls signRanl volatjity go@ 
laward. Al Credit Suisse SmaR and Mid-Cap Advisa stocks are autmatkally rated volalle. All IPO stocks 
are aulomatically raled volahk wrthn the first 12 months d bading. 

Analysts' coverage universe iilghtlngs. are dlstlnct from analysts' stock ratlngs 
and are based on the expected performance of an analyst's coverage universe". 
versus the relevant broad market benchmark-: 
Overrreqht: Industry expected to outperfwm Ihe relevant broad market benchmark over the next 12 
months. 
Market Weight Industry expaed to perfam in-line with the relevant broad markel benchmark over the 
next 12 months. 
Undermight Industry expected lo underperform the relevant broad markel benchmark over me next 12 
month. 
'Credl Slrisse SrnaU and Mid-Cap Advisor stocks do not have coverage wkm weqhthgs. 
" A n  anaiysf's coverage universe c m s f s  d all companies covered by fhe anawl mlhin the relevanr 
secror. 
' T h e  b m d  m a e r  bmchrnax 6 b s e d  on h e  expected rerum 01 r k  local market miex (e  Q, tne S&P 
500 II 1h u 5 1 o v a  llrc ~ x r  j z  rnmms 
Credn Suisse's distribution 04 stock ratings(and banking clients) is: 

_- ___ __._ 

the sueecl cmpani Ihe seUw OT lhe markei that may have a mkfwt  impact on Ihe reseakh v ~ m  or 
opinions staled herem. 
Cre& Surne's policy is only b plM& i r n r e s m l  research U!a! is impanial. indepmden. clear, far and rot 
M a d b y .  F a  mre decal- r& to CIedl %sE's -fa htmagkg cafictr d l ~ e e s t  h cmxcfm n+l 
h l v e s n e c l R d  l W T w w . & . ~ ~ ~ ~ ~ ~ ~ . M  
Credit Suisse does no1 povlde any tax ahme. Any statement herein regarding any US federal tax is mt 
intended a witlen to be used. and c m l  be used. by any laxpayer for the puposes of avoiding any 
penaiiii. 
See the Companies Mentioned section la l!M company names. 
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Price Target: (12 m t h s )  lor (LCAPA) 
Meulod: Ow 184.50 target pice Iw LCAPA is based on rhe sum of the parts method. using discoumted 
cash flow methodology fa Star2 with assurrptlons d an q u t y  beta 01 1.14. weighted avwage cos of 
capital ol8.5%. current market value for the shareholdmg m NWS and a discount to market value fa nor- 
SIIategk slakes. net debt of 63.1 bilkon and 144 million diluted shares outstanding. Our shale price target is 
based on a 32% discount to sum of parts valuation to account f a  the holding company sbuauie, tracking 
stock SUUUUW an0 SIIatecjc umerlainties sunounding major inueslnems. 
Risks: Risks to our $84.50 target price for LCAPA are: the Uacking stock suuctue may attract a higher 
than expected discount Io undellyhg valuatbn. The publicly held assets are highly exposed IO 
sharematke volatiliiy There ale uncmainies wivl respect to the companys abillly to achieve favorabie tax 
SVUcIureS. Slarz operates in a compeutive envionmem and there are risks to its ability IO grow subscribers 
and rates. 
price Target: (12 months) for (NWS) 
M O W  Our target pice lor News Cap is 126.00. We base our target pice on a sum of pans valualion. 
This is dwived using 1Ja mulliie ol earnings before interesl depeciation and taxes on businesses Wch 
are relahely malure and where lhere are comparable listed companies to delermme appiopriaie multiples. 
This appoach is used fur the youp's newspaper, bodc plblisling, inserts, US television and certain cable 
network assets 2)a discounted cash tbw valuafan of developing businesses where current year earnings 
do not reflen bngw Imn earnings potential. This idudes STAR N.  Foxlel and cable networks which are 
s6U in bu'ld-up phase such as Fox News. Speed and Natanal Geogapht as well as Sky ltalia 3)book value 
for as*s W e  tn~siness modek are still emetging such as iinernet asses 4) markel vahe for largest 
listed Iweslments. including BSkyB, D k c N  and NDS 5) Estimated debt of $2.4488 and 6)Cunenl shares 
outstanding of 3.178 
Risks: Our NWS target price of S26.M) is at risk if 1) The advettising cycle is weakef than expected. The 
US television station group is the mend largest ~ 6 n  com.butof to me group and its revewes are all 
advertising dependd. 2)The studio suffers aeahe dsappoinlments. The Rlmed entertainment division is 
rn Ihe large9 earnings mnuibulur Io lhe grwp and the creative success of hlms is unpredictable. 3)Tk 
television network suffers progamming lailure. An msuccessful pogamming investment. 4) The 
competltlve e n v r m f i  lor satdlte businesses delwiorales resuning in increased invertment in subsaiber 
marketing and reten6on. 5)  There IS siplbcant mare mafkel volatility which alfects the value of hsted 
investments. 
Rice Target (12 months) for (TWX) 
Method: Our target price for Time Warnw is 125. We base our target price on a bbnded average of 11 
times rmnliie of earnings belwe mteresl. taxes. and depecialionlamo~zalion and our sum of the pans 
valuation. Our EViEBlTOA valualicn assumes an eam'ngs before interesl taxes. and 
depreciatim/amatization estimate ol113.657 milion, ne( debt of $40,939 million. and 3.981 miHion shares 
outstanding. Ow sum of WE pans valualion i s  based on averaging our 2006 segmenl vaiualion with our 
2CQ7 segmem valuatbn. TWX currently trades at a multiple pokN discount to its p i s .  We belleve that gap 
should nanow. 
Risks: Our TWX large1 pice 01 125 is a1 ri$k il: (1) There 6 risk of an earnings shorllall if Interne( users 
shiR horn narrowband to broadband fast4er than expxled, as Ihe AOL division is h g y  exposed lo the 
rerimband market (2) There is risk of an earnings shatlall if ih magazine advertising market loses share 
lu olher media platforms including the Inemel. T W X  &fives 15% 01 its revenue from publirhiny. (3) There 
is fisk of an earn@, shcdal if ldecom and satdlte m p a r i e r  engage in aggessive pice competihn. 
That wil negatively impan the caMe division's fundamelnal pr lomnce.  
See fhe Companies Menboned section la MI ompny names. 
The subject company (LCAPA. NWS, TWX) ctnenUy is, of was during the 12.monrh pmad preceding I ~ E  
dale of disbibution of this report. a c l i m  of Credit Suisse. 
Credil Sunse povided investment bankw services lo the subjea company (NWS. TWX) nithin the past 12 
months. 
Credit Suisse provided mn-investmerl banking serylces. which may include Sales and Trading servkes. to 
h e  subject company (LCAPA) wlhin the past 12 months. 
Credii Suisse has manaaed or co-manaaed a wMic offwina 01 securities for the subiea cmDanv LTWXl 

I .  " , ~. . 
withn the past 12 month;. 
Credit S ~ s s e  has received investment bankirn related cormensaton hom me subiect comuanv lTWXl " . I . 
withm the past 12months. 
C r d i  Suisse expeas to recetve a mtends to seek investment banking relaled cornpensalon from h e  
subject company (NWS. TWX) wihin the next3 months. 
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Credlt Suisse has received cornpendm for poducls and sewices other than investment banking swvlces 
from Ihe subjen company (LCAPA) withh the pas1 12 mmhs 
As of the date of lhs repa(. Creda SUsse Securities (USA) LLC makes a market in the securities of ihe 
subpcl company (LCAPA. TWX) 
As of the end of Ihe pecedlng month. Credi Suisse beneficially owned 1 % a m e  of a dass d c o m m  
equity securies of (TWX). This holding is cakulaled acmrdw lo US. regulatay requiements which are 
based a, Seclan 13(d) d the Swwlies and Exchange A d d  1934. 
lmpoltent Regional D l s c l w u r e s  
An anatyst inwived in p p a r a i i n  of !his r e m  has ViSired certain material operations of the sub@ 
canpany (NWS. TWX) Mhln the past 12 months. The analyst may not have visiled an malerial OperaIjans 
of the sutjecl company. The WaWl ewpenses of Uw analyst in connecbn wlh such visits were not paid 01 
reimbursed by the subject company. oher Ihan de mHmus local travel expenses. 
The analyst(s) i m b e d  in Ihe preparaiin of this r m  have not visiled Ihe material operations of lhe 
Subject cmpany (LCAPA) &hn the paa 12 mmlhs. 
Restrktbns on certain Canadan securities are indicated by the following abbrevialions: NVS-Non.Voting 
shares: RVS-Reslmled Voting Shares; SVS-Subotdmate voling Shares 
Individuals recWing lhis repat Iran a Canadian i n v e s m l  dealei that is no4 afiliated with Cre& Susse 
should he advised that lhis repat may not contain regulatory disclosures the mn-amlialed Canadian 
investment deak would be required to make if this were ib own repon 
For Credit Suisse S w & s  (Canada). k ' s  po6cles and procedures regarm h e  dsseminah d eqdy 
research. please vi j t  h c t p l ~ . c s h . c a r v l e g ~ ~ t ~ m ~ c a n a d a _ r e s e a i c h ~ l i c y . ~ m l .  
As of the date of this repat, Credii Suisse a m  as a market maker rn liquidity pouder in the equities 
securitm that are the sutqect ofthb repon. 
CS may have issued a Trade Alert regarding this recuimy. Trade Alens are shoR term Wading opponumlies 
idemiMd by an analyst on the basis of market eVenls and catabas. whle stock ratings r e m  an analyst's 
inveslment recommendations based on expected blal rehlrn mer a 12-mmU1 period relative to the relevant 
coverage universe. Because Trade Alms and stock ratings reRect different assumplions and analytical 
methods. Trade Alerts may dimer direcliondy horn lhe analysrs stock rating. 
The auhx(s) of this repat malnlains a CS Model Porllolii hat hashe regularty adjusts. The secuily or 
securities discussed m ltis report may be a mmponenl of lhe CS M d e l  PortFolio and subject lo such 
adjustments (which. given the composilion of the CS Model Po~Uoh as a M e ,  may differ from the 
recommendalbn in It% repat. as well as oppomnaes o( strategies idenUied in Trarhng Alerts concerning 
the same security). T k  CS Model Fnnfdi and importani disclosures abwt it are available at wwcredil- 
rmsse.comhi. 
Fof discbsure i n lom lbn  on oUw companies mentioned in this r e m .  please visit the website at 
ruww.credd.suisse.comlrescarchdiscbsures OT call tl (877) 291-2683 
Disclaimers cominue on nexl page. 
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